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PUBLICTESTIMONY

HonoluluCity Council,BudgetCommittee,Tuesday,April12,2011,at9:00 AM

DearCouncil Members,

Pleaseacceptthis testimonyin strong~p~p~sitiontp Bill 3(2011’),which seeksto severely
weakenrestrictionsconcerningtax exemptionsfor ownersof “historic homes”on Oahu.

Bill 3 appearsto havebeenwritten by a selectcommitteefor thepreservationof the
statusquo. By requestingthis bill, theCarlisleadministrationis onceagaindemonstrating
its obedienceto theprivilegedelite, atthedirectexpenseof averagetaxpayersand
working families(i.e., the vastmajority ofyourconstituents).

Thecurrentlaw (ROH 8-10.22)is flawed,in that the 100%tax exemptionis far too
generous.It is in factthemostgeneroussubsidyof itsicind in the nation.In additionto
theobscenetaxgiveaway,theCity administrationhasneverenforcedtheordinance,
neitherin termsof therequirementsfor visualaccessnor with respectto the“matejj~j
factpt” test,which Bill 3 brazenlyseeksto eliminate.

In truth, wereit not for theselflesseffortsof Holly Huberand reportsin thenewspaper,
theCarlisle administrationwould happilycarry on rubb~rstampingexemptionsfor the
wealthy,whileenforcingtheordinanceswith zealupon thebacksof averagetaxpayers.
Thepreservationof“historic homes”mayor maynot bein thepublic interest,but during
this “GreatRecession”it can hardlybe seenashavingany priority.

Bill 3 reekswith thestenchof political favoritism.Let’s look atthewaysMayor Peter
Carlisleis seekingto satisfytherich andwell connected.(NOTE: SeeHolly Huber’s
“Material Factor”reportfor a completelist of multi-millionairestheCity is currently
exemptingfrom propertytaxes.)Mayor Carlisleseeksfirst to eliminatethis “Material
Factor”requirementaltogether.Then theMayorwantsto repealthevisualaccess
requirement,substitutingan extremel,yiiarrowviewing oppOrturntv.allowing thepu~j~
visualaccessonly 12 days.peryear,for lessthan8 hours.This representslessthan3%of
theavailabletime.Thus,if this loopholewereapproved,theexemptionshouldbe
reducedto 3%of thetaxes.If the “restrictions”includedin Bill 3 areto be enforced,it
would requiresignificantresourcesof theCity, costingtaxpayersevenmorethanthe
alreadyexcessivesubsidy.Bill 3 also discriminatesagainstapartmentandcondominium
owners,by limiting thesubsidyto “detacheddwellings,”regardlessof inclusionon the
Hawaii Registerof Historic Places,which will resultin legal liabilities for theCity.

I herebyurge theCity Council to rejectBill 3, andinsteadlook to theoptionspresentedis ~
Bills2and4(2011). —

Sincerely,

Mitchell Kahle
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